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August 15, 2022 
 
 
The Honorable Josh Becker 
California State Senate 
1021 O Street, Suite 7250 
Sacramento, CA 95814 
 

RE:  Senate Bill 948 (Becker) Housing finance programs: development reserves 
 City of Fremont – Letter of Support 
 
Dear Senator Becker: 
 
On behalf of the City of Fremont, I write to express my support for your bill, SB 948 (Becker), which 
would require the Department of Housing and Community Development (HCD) to use a pooled 
transition reserve fund to support project reserves instead of project-specific transition reserves. 
 
As you know, January 2020, HCD commissioned an evaluation of its current policy on transition 
reserves to determine how to most effectively and efficiently mitigate the risk associated with these 
subsidies. The report recommends that HCD replace the development-specific transition 
reserve and, as a result, free up millions of dollars that HCD can use to invest into additional 
affordable units. 
 
I wholeheartedly agree with your statements that we must do everything in our power to address the 
affordable housing crisis in our communities, including coming up with creative ways to free up existing 
resources to build more affordable homes. SB 948 ensures that we address duplicative reserve 
requirements placed on our affordable housing developers – reserves which have rarely ever been 
utilized – and frees up the money to go to more pressing needs, like deepening the affordability of a 
unit or increasing the number of affordable homes that can be funded.  
 
This is commonsense legislation that will help us use our limited affordable housing money more 
efficiently. As such, I am pleased to support SB 948. 
 
Sincerely, 

 
 
Lily Mei 
Mayor of Fremont 
 
Cc: Senator Bob Wieckowski 
 Assembly Member Bill Quirk 

Assembly Member Alex Lee 
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