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August 15, 2025

The Honorable Monique Limén The Honorable Jacqui Irwin
Senator, District 21 Assemblymember, District 42
California State Senate California State Assembly
1021 O Street, Suite 7610 1021 O Street, Suite 6220
Sacramento, CA 95814 Sacramento, CA 95814

RE: Support Cap-and-Trade Reauthorization By Prioritizing Investments in Climate-Safe
Infrastructure

Dear Senator Limo6n and Assemblymember Irwin:

The City of Fremont takes great pride in being able to engage in various sustainable, climate-safe
infrastructure and transportation projects that support our goal of making the City a great place to live,
work, and play for residents and visitors. Within recent years, the City developed a series of initiatives and
plans to expand that effort, including the adoption of Climate Ready Fremont in October 2023, the Active
Transportation Plan in May 2025, and the Capital Improvement Program in June 2025. These initiatives
will allow us to better support our work to reduce community-wide greenhouse gas (GHG) emissions,
promote active transportation options like biking and walking, invest in electric vehicle (EV) charging
infrastructure, and spearhead bike/pedestrian projects, among others. Notably, our updated Climate Action
Plan, Climate Ready Fremont, aims to reduce community-wide GHG emissions by 30 percent from 2018
levels by 2030 and achieve carbon neutrality by 2045. Much of our City’s effort in pursuing these goals
had been possible thanks to various local, State, and Federal funding opportunities, especially California’s
Cap-and-Trade program.

As you are aware, the Cap-and-Trade program is set to sunset in 2030 unless extended otherwise via a
legislative measure. The City of Fremont appreciates your leadership in facilitating a dialogue to reauthorize
the program. The program is a critical opportunity for local governments and communities statewide, and
it must be reauthorized to ensure that we have sufficient resources to continue our sustainability efforts and
expansion of our City’s climate-safe transportation and infrastructure efforts. In 2024 alone, the program
invested in nearly 12,000 new projects, totaling up to $1.9 billion in funding, and over $18 billion in funding
has been awarded since the inception of the program 11 years ago. Further, since 2014, the program’s
investment has supported the work of reducing an estimated 116.1 MMTCO,e of GHG emissions over the
lifetime of over 550,000 projects statewide.

On behalf of the City of Fremont, I write to urge legislators to prioritize climate-safe infrastructure
improvements and developments as you lead in reauthorizing and further improving the Cap-and-
Trade program. The City remains supportive of investments in infrastructure and transportation systems
proven to reduce GHG emissions and help make California and municipalities safer and more resilient to
the impacts of climate change. We also urge you to ensure that the reauthorization will take affordability
into account and ensure that it will not impose additional cost or financial burden on consumers. As climate
change and climate-oriented risks become more pronounced and aggressive, we need an improved Cap-
and-Trade program that prioritizes effectiveness and accountability, while preserving affordability. Among
many initiatives that the Cap-and-Trade program offers and supports, we urge you to take into consideration
the following factors for the program’s reauthorization:

e State and Regional Clean Transit Infrastructure: Fund capital projects of regional significance
with funds to be used to support the buildout of an integrated rail network and other critical
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transportation systems. Invest in local and regional transit agencies to support the recovery,
stabilization, and growth of transit and rail service statewide, including capital expansions, zero-
emission vehicle (ZEV) transition, and operations and maintenance.

e Clean Local Transportation Infrastructure: Prioritize new funding for local governments to
safely implement green transportation infrastructure, including, but not limited to, hydrogen and
EV charging infrastructure, funding/support for local active transportation infrastructure, funding
for local government and transit clean fleet compliance, and development of a network of regional
VMT mitigation banks to offset local transportation project costs.

o State Wildfire Resilience Infrastructure: Dedicate funding for firefighting capital infrastructure,
fire engine procurement, training for local fire agencies, mobile equipment management, statewide
wildfire fuel mitigation projects, public safety emergency water supply infrastructure, and
expansion of local fire evacuation routes and emergency preparedness efforts, among others.

e Local Land Use Infrastructure to Support High Density and Infill Development: Invest in
local rural and regional governments to support projects consistent with a sustainable communities
strategy, such as funding for local infrastructure around Transit-Oriented Development (TOD),
conversion of underutilized urban office and commercial into housing, and continued funding for
state and regional affordable housing, sustainability efforts, transformative climate communities
efforts, and programs like Local and Regional Early Action Planning Grants (LEAP and REAP),
among others.

e Climate Adaptation for Sea Level Rise Infrastructure: Provide annual funding for projects
related to climate adaptation, such as catastrophic flooding prevention, relocation or replacement
of existing transportation and other critical infrastructure threatened by sea level rise, and municipal
and organic waste and recycling infrastructure, among others.

Over the last two years, Fremont received over $47 million via the Cap-and-Trade program’s grants,
including Affordable Housing and Sustainable Communities, SB 1383 Local Assistance, and Sustainable
Forests. This funding is crucial to the City’s sustainability, transportation, affordable housing, urban
forestry, critical infrastructure, organic waste diversion, and edible food recovery efforts. Notably, the 3900
Thornton affordable housing project is being made possible thanks to funding support provided through the
Cap-and-Trade program. This project, in particular, will serve low-income, homeless, and at-risk of
homeless households by transforming a vacant lot into 116 affordable homes and providing healthy and
active transportation infrastructure at a central public transit hub.

The Cap-and-Trade program has demonstrated its effectiveness in supporting local efforts to carry out
initiatives that help our municipalities mitigate the effects of climate change, strengthen community
resilience, and execute sustainable, climate-safe projects. The City of Fremont respectfully asks that you
prioritize the above investments in the reauthorization of the Cap-and-Trade program to ensure that local
governments remain well-equipped to better respond to climate risks.

Sincerely,

Raj Salwan
Mayor
City of Fremont
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cc: The Honorable Dr. Aisha Wahab (District 10), California State Senate
The Honorable Alex Lee (District 24), California State Assembly
League of California Cities
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